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SUBJECT: REMOVAL OF BARDEPOT AND AMENDMENT TO 
GERMAN BANKING LAW 

1. IN A SEPTEMBER 3 PRESS CONFERENCE FINANCE MINISTER 
APEL STATED THAT AT THE NEXT MEETING OF THE FRG 
CABINET ON SEPTEMBER 1 1 HE WOULD PROPOSE THE FINAL 
REMOVAL OF THE 20 PERCENT BARDEPOT. ACCORDING TO 
APEL, THE DANGER OF UNDESIRED MONEY INFLOWS FROM 
ABROAD DOES NO LONGER EXIST. "THE RUN ON THE 
DEUTSCHEMARK HAS COME TO AN END SINCE INVESTORS GET 
HIGHER INTEREST RATES ABROAD." APEL CONTINUED THAT 
THE BARDEPOT COULD BE REINTRODUCED AT ANY TIME, 

IF NECESSARY. 

2. IN THE SAME PRESS CONFERENCE APEL ANNOUNCED 
PROPOSALS FOR AN IMMEDIATE AMENDMENT OF THE GERMAN 
BANKING LAW. THESE PROPOSALS SHOULD BE PRESENTED 

TO PARLIAMENT FOR APPROVAL NEXT MONTH. THE PROPOSALS 
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INCLUDING THE FOLLOWING: 

A) TERMINATION OF THE GRANTING OF NEW PRIVATE 
BANKERS LICENSES TO NATURAL PERSONS; 

B) LIMITATION OF A SINGLE CREDIT GRANTED BY AN 
INDIVIDUAL BANK TO 50 PERCENT OF ITS CAPITALIZATION; 

C) INTRODUCTION OF THE RIGHT OF THE BANKING 
SUPERVISORY AUTHORITY TO MAKE REGULAR AUDITS OF 
BANKS; 

D) INTRODUCTION OF A REPORTING REQUIREMENT FOR 
NON-BANK TRANSACTIONS OF BANKS (AS FORWARD TRANSACTIONS 
IN GOODS AND INSURANCE TRANSACTIONS); 

E) INTRODUCTION OF AN OBLIGATORY DEPOSIT 
INSURANCE FOR GERMAN COMMERCIAL BANKS, SAVINGS BANKS, 
AND COOPERATIVE BANKS. SUCH INSURANCE SHOULD COVER 
DEPOSITS OF UP TO DM 500,000. 

2. THE MINISTRY FEELS THAT APPROVAL FROM THE BANKING 
COMMUNITY AND PARLIAMENT FOR MOST OF THE PROPOSALS 
COULD BE ACHIEVED WITHOUT DIFFICULTY; THE PROPOSALS 
FOR THE INSURANCE SCHEME MIGHT REQUIRE CONSIDERABLE 
DISCUSSION BETWEEN THE BANKS AND PARLIAMENT. 

3. AS RECOMMENDED BY APEL, A GROUP OF ABOUT 12 EXPERTS 
FROM GOVERNMENT, THE BANKING COMMUNITY AND LABOR AND 
MANAGEMENT SHOULD EXAMINE PROBLEMS INHERENT IN THE 
CHARACTER OF GERMAN BANKS, BANK INVOLVEMENT IN 
INDUSTRY AND PROXY RIGHTS OF BANKS (FOR SECURITY 
DEPOSITS OF BANK CUSTOMERS), AND EXAMINE WHETHER THERE 
IS NEED FOR BASIC CHANGES IN THE GERMAN BANKING 
SYSTEM ITSELF. (INTERESTING ENOUGH THE BUNDESBANK 

WAS NOT MENTIONED.) 
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